
IBR and Other Repayment Plans



G tti St t dGetting Started
Personal calculatorPersonal calculator
Pen and paper for taking notes
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Quiz 1Q

What are the five repayment plans?at a e t e e epay e t p a s?

a) Graduated, Standard, Adjustable Rate, Direct,a) Graduated, Standard, Adjustable Rate, Direct, 
Extended

b) Standard, Graduated, Income Sensitive, 
Extended, Income Based

c) Extended, Negative Amortization, Income 
Contingent Consolidation StandardContingent, Consolidation, Standard

d) Income Sensitive, Disability, Extended, Bi‐
Monthly, Graduated
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Monthly, Graduated



R t lRepayment plans
StandardStandard
Graduated
I iti / ti tIncome-sensitive/contingent
Extended
Income-based repayment
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H t C l l t P tHow to Calculate a Payment

Payment Plan  Monthly Payment

at 6.8%

Loan Amount Calculated Monthly 
Payment 

Standard $0.01151 x $10,000 = $115

Graduated
$0.00561 rising 
to $0 01353

x

x

$10,000

$10 000

=

=

$56

$135to $0.01353 x $10,000 = $135

Income 
Sensitive

$0.00561 x $10,000 = $56

Extended $0.00694  x $30,000 = $208
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Write these down, you will need 
them to calculate payments 
throughout the presentation



St d dStandard
Fixed monthly paymentFixed monthly payment
$50 minimum 
10 t10-year term

Loan 
Amount

Monthly 
Payment

Total Paid*
(Loan + Interest)

$10,000 $115 $13,810

$50,000 $575 $69,048

*A Unsubsidized Stafford loan repaid at 6.8 percent interest, assuming the standard repayment plan of 
10 years, or 120 payments 6



Quiz 2Q

What is the repayment amount on a $15 000What is the repayment amount on a $15,000 
student loan?

a) $195.95    
b) $115 55b) $115.55    
c) $172.65    

Answer:  15,000 x $0.01151 = $173

7



Quiz 3Q

What is the repayment amount on a $23 400What is the repayment amount on a $23,400 
student loan?

a) $264.73    
b) $269 33b) $269.33    
c) $234.00    

Answer: 23,400 x $0.01151 = $269
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G d t dGraduated
PaymentPayment 
♦ Gradually increases over time

M t i t t d♦ Must cover interest due
10-year term

Loan 
Amount

Beginning 
Monthly 
P t

Ending 
Monthly 
P t

Total Paid*
(Loan + Interest)Amount Payment Payment (Loan + Interest)

$10,000 $57 $135 $14,353

$50 000 $283 $677 $71 765

*A Unsubsidized Stafford loan repaid at 6.8 percent interest, assuming the graduated repayment plan 
of 10 years, or 120 payments 9

$50,000 $283 $677 $71,765



I iti / ti tIncome-sensitive/contingent
PaymentPayment
♦ Based on borrower’s monthly gross income
♦ Must cover interest due♦ Must cover interest due
♦ Term varies 

Loan 
Amount

Gross Monthly 
Income

First 5 Years: 
Interest Only

Remaining 
10 Years

Total Paid*
(Loan + Interest)

$10,000 $1,500 $57 $115 $17,210

$50,000 $4,000 $283 $575 $86,048

*A subsidized Stafford loan repaid at 6.8 percent interest, assuming you request the monthly payment 
to be based on 4 percent of your gross monthly income 10



E t d dExtended
Loans greater than $30 000Loans greater than $30,000
Payment may be fixed or may increase 
over timeover time
Up to 25-year term

Loan 
Amount

Monthly 
Payment

Years in 
Repayment

Total Paid*
(Loan + Interest)Amount Payment Repayment (Loan + Interest)

$50,000 $347 25 $104,111

*A subsidized Stafford loan repaid at 6.8 percent interest, assuming an extended repayment plan of 25 
years, or 300 fixed monthly payments 11



I b d t (IBR)Income-based repayment (IBR)
Available 7/1/09 for:Available 7/1/09 for:
♦ FFEL/Direct Stafford

♦ Grad PLUS 

♦ Federal Consolidation Loans (FCL)( )

♦ Borrower must be experiencing “partial 
financial hardship”financial hardship
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IBR “ ti l fi i l h d hi ”IBR - “partial financial hardship”
Student loan payment exceeds 15% ofStudent loan payment exceeds 15% of 
household Adjusted Gross Income 
(AGI) above 150% of the poverty line for ( ) p y
his or her family size
IBR monthly payment is 1/12 of 15% of y p y
the AGI above 150% of the poverty line
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IBR lIBR - example
Borrower is married with one dependentBorrower is married with one dependent
Adjusted gross income (AGI) is $45,000
C t t d t l d bt i $50 000Current student loan debt is $50,000
Does borrower qualify?
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Hint: Hint: Standard Repayment plan monthly payment 
for 6.8% is $0.01151 times loan amount

50 000 57550,000
0
0

575

50,000

45,000

575

0
0

45,00045,000

3

18 31018,310
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45,000

3

18,310

45 000

17,544

45,000
27,456

(Total AGI minus line above)

2,632
219.30

17,544

www.aspe.hhs.gov/poverty 16



IBR Oth i iIBR – Other provisions
Allows for negative amortizationAllows for negative amortization
♦ 10% interest capitalization cap

Unpaid interest on subsidized loans isUnpaid interest on subsidized loans is 
subsidized for three years
Unpaid interest and principal can be 
capitalized when IBR is terminated
Remaining loan forgiven after 25 years
♦ Tax consequencesq
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http://www.edfund.org/EdtestIBRCalculator/edtest_calculator.html



Quiz 4Q

B ’ i i $47 000Borrower’s income is $47,000

Federal student loan debt is $30,000

Married with 3 dependents (150% poverty 
level=$38,685)

Does borrower qualify for IBR:

a) Yes             

b) No          Yes.  IBR monthly payment would be 
$103 90 Standard repayment would
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$103.90 .  Standard repayment would 
be  $345.30



Quiz 5Q

B ’ i i $37 000Borrower’s income is $37,000

Federal student loan debt is $20,000

Single with no dependents (150% poverty 
level=$16,245)

Does borrower qualify for IBR:

a) Yes             

b) No          No.  IBR monthly payment would be 
$259 43 Standard repayment would

20

$259.43 .  Standard repayment would 
be  $230.20



Quiz 6Q

What percentage range of a borrower’s grossWhat percentage range of a borrower s gross 
monthly income does the ED recommend  a student 
loan payment fall?

a) 2% ‐ 5%          
b) 20% 25%b) 20% ‐ 25%      
c) 8% ‐ 12%        
d) 15% ‐ 20%d)  15%  20%     

Answer: 8% ‐ 12%
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R iReview
Payment Plan Monthly Payment perPayment Plan  Monthly Payment per 

$1,000 Borrowed at 6.8%

Standard $0.01151

Graduated $0.00561 rising to $0.01353

Income Sensitive $0 00561Income Sensitive $0.00561

Extended $0.00694 
Available to borrowers with $30,000 or more inAvailable to borrowers with $30,000 or more in 
student loans.

Income Based “Partial financial hardship,” monthly payment 
based on number in the household poverty line
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based on number in the household, poverty line 
and percentage of total income.



Quiz 7Q

Borrower’s income is $1 667 per monthBorrower s income is $1,667 per month
Federal student loan debt is $17,500
Single with no dependents (150% poverty level=$16,245)Single with no dependents (150% poverty level $16,245)
Recommended repayment plan:

) d d
17,500x 0.00694 =   $121 but not eligible

a) Extended              
b) Graduated            
c) Income Sensitive

17,500x 0.00567 =             $99
17,500 x 0.01353 =           $237
17,500x 0.00567 =              $99

c) Income Sensitive  
d) Standard  
e) Income Based         

17,500 x 0.01151 =           $201
Using the IBR form =          $47 
Using the IBR calculator = $47 
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e) co e ased
Answer: Income Based



Quiz 8Q

Which repayment plan(s) have 10 year repaymentWhich repayment plan(s) have 10 year repayment 
terms?

a) Standard and Income Sensitive  
b) Income Based and Graduated     )
c) Extended and Standard                    
d) Graduated and Standard

Answer: Graduated and Standard
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Quiz 9Q

Borrower’s income is $8 333 per monthBorrower s income is $8,333 per month
Federal student loan debt is $105,000
Single with no dependents (150% poverty level=$16,245)
Recommended repayment plan:

a) Extended
105,000 x 0.00694 =               $729
105 000 x 0 00567 = $595a) Extended             

b) Graduated            
c) Income Sensitive  

105,000 x 0.00567 =               $595
105,000 x 0.01353 =           $1,421
105,000 x 0.00567 =               $595

105 000 0 01151 $1 209d) Standard   
e) Income Based         

105,000 x 0.01151 =           $1,209
Using the IBR form =              $907
Using the IBR calculator = $1,047 
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Answer: Extended



Quiz 10Q

H ft b it h t l ?How often can a borrower switch repayment plans?

) O ha) Once a month                                    

b) Once during the repayment period    

c) Never                                                 

d) Once a year 

Answer: Once a year
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Questions?
Mike Stein

301.231.7557301.231.7557
mstein@edfund.org
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